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SUBJECT: OEESET, URANIUM ENRICHMENT - VISIT OE ERG 
MINISTER EHMKE 

REF: A. BONN 02893, B. CASEY-HERMES MEMCON, FEBRUARY 14 

1 . SUMMARY: MINISTER EHMKE WILL WISH TO EXPLORE WITH 
APPROPRIATE USG OFEICIALS THE GENERAL ASPECTS OE AN 
US/ERG COOPERATIVE RESEARCH AND DEVELOPMENT PROGRAM 
TO BE FUNDED AT LEVEL ROUGHLY DM 100 MILLION (ABOUT 

$38 MILLION) UNDER OFESET AGREEMENT. THIS PROGRAM WOULD 
PROBABLY EMPHASIZE ENERGY R&D AND MIGHT INCLUDE REACTOR 
SAFETY R&D. ERG IS, OF COURSE, RESPONDING TO PROPOSAL 
MADE BY UNDER SECRETARY CASEY IN LETTER DATED MAY 11. 

WE BELIEVE THEIR RESPONSE REPRESENTS UNIQUE OPPORTUNITY 
TO DEVELOP MUTUALLY-BENEEICIAL BILATERAL PROGRAM 
EINANCED IN THE US BY ERG EUNDS. END SUMMARY. 

2. AT LUNCH WITH AMBASSADOR ON EEBRUARY 21, MINISTER 
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AVAILABLE UNDER OFFSET AGREEMENT FOR URANIUM ENRICHMENT 
SERVICES. THEY REFERRED ONLY TO THE UNCERTAIN 
POSSIBILITY THAT ADDITIONAL FUNDS MIGHT BE AVAILABLE 
FOR COOPERATIVE RESEARCH AND DEVELOPMENT (R&D) UNDER 
OFFSET. (SEE REF A). REF B, WHICH RECEIVED SUBSEQUENTLY, 
IMPLIES FIRM ERG OFFER OF DM 300 MILLION, INCLUDING BOTH 
URANIUM ENRICHMENT AND COOPERATIVE R&D. 

3. EMBASSY S&T COUNSELOR CALLED ON SCHMIDT-KUESTER (S-K) 

TO CLARIFY SITUATION AND TO DISCUSS POINTS MINISTER EH 
EHMKE MIGHT WISH TO RAISE IN THIS RESPECT DURING HIS 
VISIT TO US. S-K CONFIRMED THAT A TOTAL OF DM 300 
MILLION HAD BEEN OFFERED BY ERG - DM 200 MILLION FOR 
PROCUREMENT OF URANIUM ENRICHMENT SERVICES AND DM 100 
MILLION FOR COOPERATIVE RESEARCH AND DEVELOPMENT 
PROGRAMS. S-K DID NOT RPT NOT WISH TO DISCUSS DETAILS, 
APPARENTLY BECAUSE ERG WAS NOT RPT NOT YET READY TO MAKE 
DETAILED PROPOSALS FOR EXPENDITURE OF THESE FUNDS IN 
US. S&T COUNSELOR ALSO SENSED OTHER SENSITIVITIES NOT 
EXPRESSED WHICH MIGHT DERIVE FROM FACT THAT INTERNAL 
ERG FISCAL AND BUDGETARY ASPECTS OF THIS PROPOSAL ARE 
NOT YET CLEAR. TECHNOLOGY MINISTRY WOULD, OF COURSE, 
DESIRE TO MINIMIZE EXTENT TO WHICH THESE FUNDS ARE 
CHARGED AGAINST ITS BUDGET AND COMPETE WITH PROGRAMS 
ALREADY BEGUN. THESE SENSITIVITIES PRESUMABLY ACCOUNT 
FOR S-K'S COY ATTITUDE AT FEBRUARY 21 LUNCHEON. IN ANY 
EVENT, HE REJECTED ATTEMPTS TO PROBE THIS POINT. 


4. EHMKE WILL NOT RPT NOT WISH TO DISCUSS IN DETAIL 
THIS COOPERATIVE R&D PROGRAM UNDER OFFSET. HE WILL, 
HOWEVER, WISH TO EXPLORE RELATED POLICY QUESTIONS AND 
DISCUSS IN GENERAL WHAT THE POSSIBILITIES FOR SUCH A 
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DEPT PASS AEC TR 

PROGRAM MIGHT BE. IN PRESENT ERG VIEW, PROGRAM WOULD 
PROBABLY EMPHASIZE COOPERATION IN ENERGY R&D AND 
COULD ALSO INCLUDE EXPENDITURES OE ERG FUNDS IN US FOR 
R&D RELATED TO REACTOR SAFETY WHEN US FACILITES AND 
PERSONNEL ARE SUPERIOR TO THOSE IN FRG. TECHMIN REPS 
ALSO MENTIONED OTHER LESS SIGNIFICANT PROGRAMS INVOLVING 
"ONLY " DM 5 MILLION (ROUGHLY $2 MILLION). 

5. EMBASSY COMMENT: AS DEPARTMENT IS AWARE, WE HAVE 
CONTINUED TO URGE THAT FRG ACCEPT PROPOSALS BY UNDER 
SECRETARY CASEY IN HIS LETTER TO AMBASSADOR HERMES, 
DATED MAY 1 1 (SEE BONN 0125 AND BONN 17390). WE ARE 
PLEASED THAT THESE EFFORTS HAVE BEEN AT LEAST 
PARTIALLY SUCCESSFUL. POSSIBLE EXPENDITURE IN THE US 
OF $38 MILLION OF FRG FUNDS FOR RESEARCH AND DEVELOPMENT 
PROGRAMS WHICH ARE MUTUALLLYAGREED AND BENEFICIAL 
PRESENTS US WITH A UNIQUE OPPORTUNITY IN S&T COOPERATION. 
THERE ARE APPARENTLY SOME INTERNAL 
GERMAN SENSITIVITIES WHICH WE MAY NOT HAVE 
INTERPRETED CORRECTLY. WE URGE, THEREFORE, THAT SENIOR 
USG OFFICIALS RESPONSIBLE FOR ALL ASPECTS OF THIS 
POSSIBLE COOPERATIVE R&D PROGRAM, MEET WITH MINISTER 
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EHMKE, ENDORSE THIS PROGRAM AND SHARE WITH HIM OUR 
IDEAS ABOUT ITS IMPLEMENTATION. 

HILLENBRAND 
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